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TAlI KAM HOLDINGS LTD:
THIS COMPANY IS, ALMOST, GUARANTEED
TO ANNOUNCE A 201/-YEAR LOSS

Itisrelatively easy to make a determination in respect of Tai Kam Holdings Ltd () (Code: 8321, The
Growth Enterprise M arket [the GEM] of The Stock Exchange of Hongkong Ltd): The Company is quite
likely to be forced to announce a L oss Attributable to Shareholders with regard to the Current Financial

Y ear, ending April 30, 2017.

Tai Kam Holdings is one of a quartet of companies that have, recently, issued prospectusesin order to raise
money from investors via the good offices of one of the two equity markets of the Hongkong Special
Administrative Region (HKSAR) of the Peopl€e’ s Republic of China (PRC).

In the case of Tai Kam Holdings, it published and disseminated its Placing Prospectus on October 20, 2016.

The Placing Prospectus states that Management intended to Place 200 million, one-cent Shares at 35 cents
per Share.

The net proceeds of the Share Placements are expected to net the Company about $HK 49.56 million, one
wastold.

That amount of money isintended to be utilised as follows:

1. Approximately, $HK3.30 million, that is about 6.66 percent of the net proceeds, ‘will be used
for the addition of necessary machinery, equipment and motor vehicles associated with our
intended business strategy of undertaking additional Government slope works contracts ...’;

2. Approximately, $HK34.66 million, that is about 69.94 percent of the net proceeds, ‘will be used
for recruiting and retaining additional staff necessary for our intended business strategy of
undertaking additional Government slope works contracts...’;

3. Approximately, $HK3.60 million, that is about 7.26 percent of the net proceeds, ‘will be used
for other related initial costs (including those in relation to setting up site offices and taking out
necessary project-related insurance policies) associated with our intended business strategy of
undertaking additional Government slope works ..."; and

4. Approximately, $HK8.00 million, that is about 16.14 percent of the net proceeds, ‘will be
earmarked for satisfying the applicable working capital requirement in connection with the
additional Government slope works contracts to be undertaken by us (specifically, the
requirement of maintaining a minimum working capital of 10% of the combined annual value of
uncompl eted wor ks on outstanding contracts, applicable to Tai Kam Construction (Tai Kam
Construction Engineering Company Ltd [], awholly owned subsidiary of Tai Kam Holdings
Ltd) at present as an approved specialist contractor included in the List of Approved Specialist
Contractors for Public Works under the category of “ Landslip Preventive/Remedial Works to
Sopes/Retaining Walls’ ).’
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While TARGET makes every attempt to ensure accuracy of all data published,
TARGET cannot be held responsible for any errors and/or omissions.

If readers feel that they would like to voice their opinions about that which they have read in
TARGET, please feel free to e-mail your views to editor @targetnewspapers.com. TARGET

does not guarantee to publish readers' views, but reserves the right so to do subject to the
laws of libel.
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