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CHINA  LEON  INSPECTION  HOLDING  LTD: 
MANAGEMENT  HAS  YET  TO  BE 

WEANED  OFF  ITS  ‘PARENTS’  MILK’

 
On arrival at airports of quite a number of cities of the People’s Republic of China (PRC), the air pollution is 
so staggering that it hits newly arrived passengers within minutes of their arrival. 

The reason for this noxious, heavy air pollution for the many cities of the PRC is that the main source of 
energy to feed power generation plants is coal. 

And, in the foreseeable future, coal will remain as the main fossil fuel to supply energy to the many coal-
fired, power plants in the country. 

Today, the PRC is constructing the equivalent of two, 500 megawatt, coal-fired power plants per week. 

This is a capacity, comparable to the entire power grid of the United Kingdom, each year. 

The United States of America derives about 50 percent of its total electricity requirements from the burning 
of coal in its many power plants. 

According to a study, made by The Massachusetts Institute of Technology (MIT): 

‘We believe that coal use will increase under any foreseeable scenario because it is cheap 
and abundant.’ 

This determination by MIT is contrary to that which many people of the developed world may have been led 
to believe of late due to the pollutant effects in the atmosphere by the burning this fossil fuel in order to 
generate electricity. 

MIT again: 

‘One 500 megawatt coal-fired power plant produces approximately 3 million tons/year of 
carbon dioxide (CO2).’ 

The above introduction to this analysis of China Leon Inspection Holding Ltd () (Code: 1586, Main Board, 
The Stock Exchange of Hongkong Ltd), one of the many Initial Public Offerings (IPOs) to raise money in 
the Hongkong Special Administrative Region (HKSAR) of the People’s Republic of China (PRC), is 
strongly suggestive that this Company’s future appears to be promising for many years to come. 

The Global Offering Prospectus 

China Leon Inspection made a Global Offering of 100 million, $US0.00005 Shares at the Indicative Offer 
Price Per Share, ranging from a low of 73 cents to a high of $HK1.24. 

The Global Offering Prospectus was published and disseminated on June 29, 2016, and, on July 11 (last 
Monday), it was announced that the Offer Price Per Share had been struck at 98 cents, with the Company, 
netting about $HK69.20 million from this cash-raising exercise. 



Investors of the HKSAR were Offered 10 million Shares and 90 million Shares were Placed with 
International Investors.  

The HKSAR Offer tranche was about 36.12 times the total number of 10 million Shares on Offer, while the 
International Placing tranche was said to have been ‘moderately over-subscribed’. 

Prior to the ink, having dried on the publication of the Company’s Global Offering Prospectus, Management 
had entered into a Cornerstone Investment Agreement with Sinotruk (Hongkong) Capital Holding Ltd ([]). 

Sinotruk (Hongkong) Capital Holding Ltd is a wholly owned subsidiary of Sinotruk (Hongkong) Ltd ([]), a 
company, listed on the Main Board of The Stock Exchange of Hongkong Ltd, being Stock Code, Number 
3808. 

Sinotruk (Hongkong) Capital Holding Ltd had agreed ‘to purchase at the Offer Price such number of Offer 
Shares as may be purchased with HK$20 million …. Excluding applicable brokerage fee, SFC (the 
Securities and Futures Commission of Hongkong) transaction levy and Stock Exchange Fee …’. 

Thus ... CLICK  TO  ORDER  FULL  ARTICLE

 

 

 

 

 

While TARGET makes every attempt to ensure accuracy of all data published,  
TARGET cannot be held responsible for any errors and/or omissions.

 

 

If readers feel that they would like to voice their opinions about that which they have read in 

TARGET, please feel free to e-mail your views to editor@targetnewspapers.com. TARGET 
does not guarantee to publish readers' views, but reserves the right so to do subject to the 

laws of libel.
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