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ERNEST BOREL HOLDINGSLTD:
THINGSARE NOT ALWAYSWHAT THEY SEEM

The 2014 financial results of Ernest Borel Holdings Ltd () (Code: 1856, Main Board, The Stock Exchange
of Hongkong Ltd), when carefully examined, suggest, if anything, that this Company did moderately well,
all things considered, during the previous, difficult 12-month period, ended December 31, 2014.

Thisis contrary to that which TARGET () had expected when this analyst put pen to paper at the time of the
Initial Public Offering (IPO) of this Company.
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On Monday, March 30, 2015, Ernest Borel announced that, on a Turnover of $HK 602,624,000 (2013:
$HK604,013,000), the Net Profit Attributable to Shareholders was $HK 58,811,000 (2013:
$HK93,021,000).

On cursory examination, therefore, the Net Profit Attributable to Shareholders in respect of the 2014-Y ear
had fallen by $HK34.21 million, or about 37 percent, Y ear-On-Y ear.

That does not look good, doesit? But, in fact, the results could be considered considerably better than that
which the figuresindicate at first glance.

A lesser management of this Company would have done far worse. Of that, there could be no argument.

ThislsTARGET’s Reasoning

The Consolidated Statement of Profit or Loss indicates, among other things, that the Gross Profit Margin
and the Net Profit Margin had both been shaved down in respect of the 2014-Y ear, compared with the
statistics with regard to the 2013-Y ear.

Thefollowing TARGET table illustrates this point:

2014-Y ear 2013-Y ear
Gross Profit Margin 60.85 percent 62.93 percent
Net Profit Margin 9.76 percent 15.40 percent
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However, with regard to the Net Profit Margin for the 2014-Y ear, it is noted that Listing Expenses in respect
of the Company’ s flotation on the Main Board of The Stock Exchange of Hongkong Ltd (on July 11, 2014)
caused the Company to recognise an expense of $HK 22,012,000 in the Books of the 2014-Y ear.

In the 2013-Y ear, the Company recognised Listing Expenses, amounting to $HK 7,029,000, only.

The... CLICK TO ORDER FULL ARTICLE

While TARGET makes every attempt to ensure accuracy of all data published,
TARGET cannot be held responsible for any errors and/or omissions.

If readers feel that they would like to voice their opinions about that which
they have read in TARGET, please feel free to e-mail your views to

editor @tar getnewspapers.com. TARGET does not guarantee to publish
readers views, but reserves the right so to do subject to the laws of libel.
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