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THE HONGKONG AND SHANGHAI HOTELS LTD:
THIS COMPANY IS VERY RICH ...
BUT WITH HOPELESS MANAGEMENT !

The Net Profit Attributable to Shareholders in respect of the 2012 Financial Y ear of The Hongkong and
Shanghai Hotels Ltd () (Code: 45, Main Board, The Stock Exchange of Hongkong Ltd) was the lowest of
the past four Y ears and, if one disregards the 2008-Y ear when the Company reported a L oss Attributable to
Shareholders of about $HK 27 million, last Y ear’ s results were the lowest since the 2004-Y ear.

Thisisall spelled out in the Annual Report of the Company for the Y ear, ended December 31, 2012. It was
released on Tuesday, April 2, 2013.

On a Turnover of about $HK5,178 million (2011: $HK5,009 million), the Company reported a Net Profit
Attributable to Shareholders of about $HK 1,555 million (2011: $HK 2,259 million).

That isafall in the key statistic of any company, a statistic that indicates its annual growth (or the lack of
growth), of about 31.16 percent, Y ear-On-Y ear, regardless of implicit suggestions from Management to the
contrary.

The 2012-Y ear’ s Operating Profit camein at $HK817 million, down about 2.04 percent, compared with the
previous Y ear’ s Operating Profit, despite the 3.37-percent increase (about $HK 169 million) in the Turnover,
Y ear-On-Y ear.

Earnings Per Share with regard to the 2012-Y ear was about $HK 1.04, compared with Earnings Per Share of
$HK1.52 in respect of the 2011-Y ear.

Trading in the shares of The Hongkong and Shanghai Hotels Ltd has never been very spirited, at any time,
and, at today’ s price of about $HK 12.68, it may be considered more than alittle over-priced, all things
considered, notwithstanding the Net Asset Value Per Share.

The total amount of the dividends for the 2012-Y ear is to be 14 cents per share (10 cents for the Final
Dividend and four cents, already paid, as the Interim Dividend).

At Page 59 of the Annual Report, one reads:

‘... the Company seeks to provide its shareholders with investment return through the payment of
dividends. Over the past five years, the Company’ s dividend payout rates have been
approximately 40% of underlying earnings.

‘ As the operating results remain flat, the Board has recommended a final dividend ... of 10 HK
cents per share. Together with the 2012 interim dividend of 4 HK cents per share ... the total
dividend in respect of the 2012 financial year will be 14 HK cents per share.’

What absol ute rubbish!

At 14 cents per share, being the total dividend for the 2012-Y ear, the yield is about 1.10 percent, based on



the approximate share price, today.

The total amount that the Company will have to pay out to its shareholders in the form of dividendsis not

more than $HK 210 million ($HK 60 million in respect of the Interim Dividend — already paid —and $HK 150
million in respect of the Final Dividend).

IN ... cLICK TO ORDER FULL ARTICLE

While TARGET makes every attempt to ensure accuracy of all data published,
TARGET cannot be held responsible for any errors and/or omissions.

If readers feel that they would like to voice their opinions about that which
they haveread in TARGET, please feel free to e-mail your views to

editor @targetnewspapers.com. TARGET does not guarantee to publish
readers views, but reserves the right so to do subject to the laws of libel.



http://www.tolfin.com/TolfinWeb/OrderForm/intelreport/single_order.htm
mailto:editor@targetnewspapers.com

