VOLUME IX No. 133 WEDNESDAY July 18, 2007

VINDA INTERNATIONAL HOLDINGS LTD:
THIS COMPANY COULD, WELL, GO CAP IN HAND,
LOOKING FOR MORE MONEY, VERY SOON

It seemsto be the fad, these days. When a company, doing business in the People’ s Republic of China
(PRC), comes to the Hongkong Special Administrative Region (HKSAR) of the PRC, pitching an I nitial
Public Offering (IPO) on The Stock Exchange of Hongkong Ltd, its Turnovers and Bottom Lines have just
exploded to record levels over the previous 3 Financial Y ears.

In the case of Vinda International Holdings Ltd, a manufacturer of paper products, all of which are sold in
the PRC, for the 36 months, ended December 31, 2006, its Turnovers had risen by about 87.08 percent, from
the 2004-figure of about $HK 725.97 million to the 2006-figure of about $HK 1.36 billion, while its Net
Profit Attributable to Shareholders had risen from the 2004, Financial Y ear’ s figure of about $HK45.17
million to the 2006-Y ear’ s figure of about $HK 106.81 million.

TARGET () is not questioning the accuracy of the above statistics, but merely remarking how propitiousiit
has been for the gains to come just when the Company determines to tap the money market of the HKSAR.

For acompany of thisilk to be able to achieve such a 36-month, growth record is remarkable, however, one
has to ponder whether or not there can be a repeat performance in the coming 36 months.

TARGET doubtsit.

The Flotation

Vinda International Holdings went public on the Main Board of The Stock Exchange of Hongkong Ltd on
June 26, 2007, when it unleashed its Global Offering Prospectus, Offering 300.57 million, 10-cent Shares at
the price of between $HK 3.18 per Share and $HK 3.68 per Share.

After counting the applications for Shares of this Company, the price was set at the high-water mark of
$HK 3.68 per Share; the Company netted about $HK 709.90 million.

Management stated, at Page 177 of the Prospectus, that it wanted to raise money for the following purposes:
1. About $HK 144.70 million in order to construct new manufacturing facilities;
2. About $HK254.30 million in order to acquire new, paper-making machines;
3. About $HK127.40 million in order to acquire processing machines and related facilities,
4. About $HK137.50 million in order to retire some bank debt; and,
5. About $HK46.00 million to be used as Working Capital.

The business of Vinda International Holdings is manufacturing facial tissue paper products, toilet paper,
paper handkerchiefs, and paper napkins.

However, sales of toilet paper bring in the most money, followed by sales of paper handkerchiefs.
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While TARGET makes every attempt to ensure accuracy of all data published,
TARGET cannot be held responsible for any errors and/or omissions.

If readers feel that they would like to voice their opinions about that which

they have read in TARGET, please feel free to e-mail your viewsto
editor @tar getnewspapers.com. TARGET does not guarantee to publish
readers views, but reserves the right so to do subject to the laws of libel.
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