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DATASYS  TECHNOLOGY  HOLDINGS  LTD :
THIS  IS  A  GOOD  EXAMPLE  OF  HOW  THINGS  ARE  DONE  IN  CHINA

When Trade Receivables are equivalent to nearly 44 percent of a company’s Total Turnover at Financial Year’s
end, and when about 45 percent of those Trade Receivables have been outstanding for between 3 months and 2
years, with most of them, being at least 6 months old, then, one has to wonder whether or not ‘Something is
rotten in the state of Denmark’, in the words of William Shakespeare. 

Such a situation exists in Datasys Technology Holdings Ltd, an Information Technology (IT) company that went
public on The Growth Enterprise Market (The GEM) of The Stock Exchange of Hongkong Ltd on July 31,
2002. 

According to the Placing Prospectus of this Company, there has been considerable trouble, at least during the 2
Financial Years, ended December 31, 2001, in being able to get paid in full from its customers. 

Provisions for Bad and Doubtful Debts have had to be made, during those 2 Years. 

The entry, to be found at Page 166 of the Prospectus, is as follows: 

Outstanding Balances with Ageing Financial Year ended December 31
2000 2001

All Figures are Denominated in $HK’000
0 days to 30 days 2,817 6,758
31 days to 60 days 6,924 10,607
61 days to 90 days 8,429 12,326
91 days to 180 days 12,735 5,449
181 days to one year 9,337 12,420
Between one year and 2 years 1,368 8,575
More than 2 years 593 1,568
Less: Provision for Doubtful Debts (1,970) (2,168)
TOTAL 40,251 55,535

For a service company with a Turnover in 2000 of about $HK88.71 million, and with a 2001 Turnover of about
$HK127.44 million, it means that Trade Receivables, as at Balance Sheet Date, were equal to about 45.37
percent and 43.58 percent for the 2 Financial Years, respectively. 

Further, it is only too apparent that debts of more than one year old have been mounting since the 2001 Year. 

This does not speak too well of Management, does it? 

Then, again, this Company only does business in the People’s Republic of China (PRC), proper, as distinct from
the Hongkong Special Administrative Region (HKSAR) of the PRC. 

That may, just about, say it all.

The Company 

Datasys Technology describes itself, at Page 69 of its Prospectus, in the ... CLICK  TO  ORDER  FULL  ARTICLE   

https://www.securewebexchange.com/targetnewspapers.com/tnl/intelreport/single_order.htm


While TARGET makes every attempt to ensure accuracy of all data published, 
TARGET cannot be held responsible for any errors and/or omissions.

 

If readers feel that they would like to voice their opinions about that which
they have read in TARGET, please feel free to e-mail your views to
editor@targetnewspapers.com or targnews@hkstar.com. TARGET does not
guarantee to publish readers' views, but reserves the right so to do subject
to the laws of libel.
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